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INTERNAL

Sandbox main objetives ("‘("(",("

In August 2023, Endesa together with the Spanish NEMO — OMIE - and other markets
participants including aggregators and storage operators, presented a proposal for a
sandbox in Menorca (Balearic island) to provide a regulatory framework for storage,
demand response and other distributed resources. Concretely, it was proposed the
following:

To integrate storage and demand responsein the current generation dispatch
by creating a flexibility platform.

To analyse additional remuneration schemes for such resources, in addition to

their remuneration for participating in the flexibility platform.

To study improvements to the current hourly price signal for selling electricity
(RES, storage and demand response)
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Demand response does not have an efficient price signal in clalelcle
the islands
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Storage and demand response do need an appropriate price signal that incentives an
efficient operation.
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A new flexibility platform to integrate storage and demand response in the current\ ,-\chp C,
regulated dispatch of generation managed by the TSO. The new price signal for J
selling electricity will be integrated in the current dispatch
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