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Energy Policy in the Azores

* Archipelago: 9 islands

* 9Sisolated energy microsystems

* No interconnection between them
e ~1,500 km from Lisbon

e ~250,000 inhabitants
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Energy in the Azores
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Electricity in the Azores

ELECTRICITY IN THE AZORES
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Renewable Electricity in the Azores
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Azorean Energy Strategy 2030

CLEAN, RELIABLE AND COMPETITIVE ENERGY FOR ALL.

1. 50% reduction in butane gas use

2. 25% energy efficiency improvement in land transport

@ 3. 28% energy efficiency improvement in buildings

@ 4. 40% energy efficiency improvement in businesses

@ 5. 70% renewable electricity

6. 33% overall energy efficiency improvement

TARGETS

7. 40% reduction in greenhouse gas emissions
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Key Policies: RRP

TC-C14-i03 ENERGY TRANSITION IN THE AZORES (134.5M¢€)

INCREASE IN INSTALLED GEOTHERMAL CAPACITY FOR ELECTRICITY GENERATION (EDA Renovaveis, S.A.)

Investment in the expansion and revitalisation of the usable installed geothermal capacity for electricity
production, totalling 17 MW. This will be achieved through the installation of a 5 MW generating unit at the
Ribeira Grande Geothermal Power Plant and through the expansion of the Pico Vermelho geothermal plant.

CORVO RENOVAVEL (EDA Renovaveis, S.A.)

Increase in installed renewable capacity for electricity generation on the island of Corvo — 850 kW, through the
installation of a wind farm and a photovoltaic plant, supported by an energy storage system.
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Key Policies: RRP — SOLENERGE

Incentive Scheme for Photovoltaic Solar Installations in the Azores

SUPPORTS 100% OF ELIGIBLE EXPENDITURE, UP TO A MAXIMUM OF €1,500 PER
INSTALLED kW.

@SOLENERGE £60 million | 38.2 MW

The incentive may be granted before payment is made to the installation entity.
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; 30/04/2026
Applications received: 8,432
'!!!!EE Approved incentive: € 59.972.412,28 From 2022 to 2025:

Approved power capacity: 42.556,23 kw + 1903,6%
Paid incentive: € 24.468.329,23

Registration of
Self-Consumption
Production Units

>ecretaria Regional do Turismo, Mobilidade e Infraestruturas Sathi ,%ﬂ GOVERNO
DIRECAO REGIONAL DA ENERGIA e DOS ACORES




Key Policies: RRP — REPowerEU

Electrical Storage Systems

INCENTIVE FOR DECENTRALISED ELECTRICITY STORAGE

85% of the acquisition and installation costs of storage systems, up to €4,000
€6M | 8.75 MW

SOLENERGE beneficiaries

30/04/2026

Applications received: 1659
Planned investment: €12.899399,21
Contracted capacity: 8.894,88 kW

Secretaria Regional do Turismo, Mobilidade e Infraestruturas SOREAL (SZ GOVERNO
DIRECAO REGIONAL DA ENERGIA OAENERCS‘ DOS ACORES




Key Policies: PROENERGIA

Incentive scheme for the production and storage of energy from renewable sources

proenergla

SISTEMA DE INCENTIVOS

Eligible expenditure: acquisition and installation of equipment— Adaptation of facilities

Beneficiaries: Individuals; Micro, small and medium-sized enterprises, including sole
proprietors; Cooperatives; Private social solidarity institutions; Non-profit associations;
Condominium associations

Incentive: Investments in systems supporting electricity production, electricity storage,
and heat-energy production are funded at 25%

Investments in systems supporting the production of hot water are funded at 35%
2025

1602 applications
€4,177,613.08
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Electric Mobility in the Azores

M®BILIDADE Granting of financial incentives for the acquisition of electric vehicles and the installation of
ELETRICA cor charging points on all islands, up to €4,300

Conduzindo os Acores ao futuro

Beneficiaries: Individuals and legal entities

Eligible equipment: Light motor vehicles, two-wheel motorcycles or mopeds, motorised
tricycles or quadricycles, electrically assisted bicycles, and charging points.

Additional bonuses: Time-of-use tariff, scrapping of internal-combustion vehicles, and
disability above 60%.

2025
381 applications | €727,431.40 €
CO, emissions avoided: 381.35 tonnes of CO,
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Next Steps: Azores Electricity System (AES)

The electricity sector is a fundamental pillar in fostering a low-carbon economy

and in mitigating climate change, as set out in our Azorean Energy Strategy 2030.

The organisation of the AES is based on the coexistence of:
* Public service electricity system

* Independent generation and self-consumption generation

The AES ensures that the electricity needs of consumers in the Azores are met
and maximises the integration of electricity generated from endogenous and
renewable energy sources, while safeguarding security of supply.




Next Steps: Azores Electricity System (AES)

Electricity generation from geothermal and hydropower sources has priority

access to the grid due to its inherent characteristics, which provide greater
stability, continuity and reliability, thereby maximising the integration of

renewable energy generation in the Region.

The production of electrical energy through the energy recovery of

municipal solid waste is also given priority, due to its importance in the

Region’s waste management process and its technological nature.




Next Steps: GRID CODE

Regulation of the Electricity Transmission and Distribution Network of the

Azores:

Strengthen grid stability, reliability, and increase the integration of renewable

energy across the Azores

* Focus on the specific challenges of isolated island power systems

* Assessment and minimisation of the impacts associated with renewable
energy variability

* Analysis of the effects of electricity conversion systems on grid operation
and stability

* Development of a specific technical characterisation for each island




Thank you!

Joana Ferreira Rita
dren@azores.gov.pt
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